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INDEPENDENT AUDITORS’ REPORT

Board of Directors
National PKU Alliance, Inc.
Washington, DC

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of National PKU Alliance, Inc., which comprise the
statements of financial position as of December 31, 2025 and 2024, and the related statements of

activities, functional expenses, and cash flows for the years then ended, and the related notes to the
financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of National PKU Alliance, Inc., as of December 31, 2025 and 2024, and the changes
in their net assets and their cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of National PKU Alliance, Inc., and to meet our other ethical responsibilities in accordance
with the relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about National PKU Alliance, Inc.’s
ability to continue as a going concern within one year after the date that the financial statements are
available to be issued.

CLAglobal.com/disclaimer
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Board of Directors
National PKU Alliance, Inc.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of National PKU Alliance, Inc.’s internal control. Accordingly, no
such opinion is expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about National PKU Alliance, Inc.’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

WM%% L7

CliftonLarsonAllen LLP

Green Bay, Wisconsin
April 2, 2026
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NATIONAL PKU ALLIANCE, INC.
STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2025 AND 2024

2025 2024
ASSETS
Cash and Cash Equivalents $ 959,684 $ 709,687
Certificates of Deposit - 5,000
Other Receivable 10,000 -
Interest Receivable 67,292 29,113
Promises to Give 3,721 12,216
Prepaid Expenses 179,821 119,648
Investments 4,254 573 3,799,589
Promissory Note Receivable 500,000 400,000
Other Investment 100,000 100,000
Property and Equipment, Net 106,139 135,759
Total Assets $ 6,181,230 $ 5,311,012
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts Payable $ 18,864 $ 19,876
Grants Payable 160,369 199,977
Accrued Expenses 45,573 31,904
Conditional Contributions 126,004 105,000
Total Liabilities 350,810 356,757
NET ASSETS
Without Donor Restrictions:
Board-Designated for Research 2,192,319 2,192,319
Undesignated 3,607,667 2,731,502
Total Without Donor Restrictions 5,799,986 4,923,821
With Donor Restrictions 30,434 30,434
Total Net Assets 5,830,420 4,954,255
Total Liabilities and Net Assets $ 6,181,230 $ 5,311,012

See accompanying Notes to Financial Statements.

@)



NATIONAL PKU ALLIANCE, INC.
STATEMENT OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2025

Without Donor With Donor
Restrictions Restrictions Total
OPERATING REVENUE AND SUPPORT
Contributions $ 762,816 $ - $ 762,816
Fundraising Events 1,329,684 - 1,329,684
Less: Cost of Direct Benefits (164,721) - (164,721)
Net Fundraising Events 1,164,963 - 1,164,963
Other Program Revenue 28,375 - 28,375
Conference Sponsors 603,948 - 603,948
Conference Fees 14,946 - 14,946
Interest and Investment Income 492,867 - 492,867
Other Revenue 4,121 - 4,121
Net Assets Released from Restriction - - -
Total Operating Revenue and Support 3,072,036 - 3,072,036
EXPENSES
Program Services Expense:
Research and Development 1,004,793 - 1,004,793
Other Program Services 603,562 - 603,562
Total Program Services Expenses 1,608,355 - 1,608,355
Supporting Services Expense:
Management and General 127,561 - 127,561
Fundraising:
Cost of Fundraising Events 183,070 - 183,070
Other Fundraising 276,885 - 276,885
Total Fundraising Expenses 459,955 - 459,955
Total Supporting Services Expenses 587,516 - 587,516
Total Expenses 2,195,871 - 2,195,871
CHANGE IN NET ASSETS 876,165 - 876,165
Net Assets - Beginning of Year 4,923,821 30,434 4,954,255
NET ASSETS - END OF YEAR $ 5,799,986 $ 30,434 $ 5,830,420

See accompanying Notes to Financial Statements.
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NATIONAL PKU ALLIANCE, INC.

STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2024

OPERATING REVENUE AND SUPPORT
Contributions
In-kind Contributions
Fundraising Events
Less: Cost of Direct Benefits
Net Fundraising Events

Other Program Revenue
Conference Sponsors
Conference Fees
Interest and Investment Loss
Other Revenue
Net Assets Released from Restriction
Total Operating Revenue and Support

EXPENSES AND LOSSES
Program Services Expense:
Research and Development
Other Program Services
Total Program Services Expenses

Supporting Services Expense:
Management and General
Fundraising:
Cost of Fundraising Events
Other Fundraising
Total Fundraising Expenses
Total Supporting Services Expenses

Total Expenses
CHANGE IN NET ASSETS
Net Assets - Beginning of Year

NET ASSETS - END OF YEAR

See accompanying Notes to Financial Statements.

Without Donor With Donor
Restrictions Restrictions Total
$ 702,702 $ - $ 702,702
10,725 - 10,725
1,264,307 - 1,264,307
(107,841) - (107,841)
1,156,466 - 1,156,466
24,760 - 24,760
491,477 - 491,477
346,998 - 346,998
2,025 - 2,025
10,754 (10,754) -
2,745,907 (10,754) 2,735,153
936,985 - 936,985
789,973 - 789,973
1,726,958 - 1,726,958
238,303 - 238,303
262,735 - 262,735
149,400 - 149,400
412,135 - 412,135
650,438 - 650,438
2,377,396 - 2,377,396
368,511 (10,754) 357,757
4,555,310 41,188 4,596,498
$ 4,923,821 $ 30,434 $ 4,954,255
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Salaries

Payroll Taxes and Benefits

Grants

Outside Services

Travel

Printing

Supplies

Insurance

Dues and Subscriptions

Amortization

Cost of Direct Benefit to
Event Participants

Miscellaneous

Total Expenses by Function

Less: Expenses Included with
Revenues on the Statement
of Activities

Cost of Direct Benefits to
Event Participants

Total Expenses Included

in the Expense Section on
the Statements of Activities

See accompanying Notes to Financial Statements.

NATIONAL PKU ALLIANCE, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2025

Program Services Supporting Activities
Research Education Cost of
and and Total Management Fundraising Other Total
Development Advocacy Program and General Events Fundraising Fundraising Total
$ 151,658 $ 292,108 $ 443,766 $ 58,789 $ - $ 126,718 $ 126,718 $ 629,273
28,566 59,715 88,281 14,875 - 24,493 24,493 127,649
424,193 34,822 459,015 - - - - 459,015
320,197 145,095 465,292 32,655 149,490 98,865 248,355 746,302
51,494 24,516 76,010 2,039 16,550 2,212 18,762 96,811
5,514 7,469 12,983 1,205 9,870 3,901 13,771 27,959
1,814 21,034 22,848 570 7,160 2,882 10,042 33,460
3,093 3,095 6,188 3,095 - 3,095 3,095 12,378
6,928 3,470 10,398 2,828 - 3,227 3,227 16,453
7,405 7,405 14,810 7,405 - 7,405 7,405 29,620
- - - - 164,721 - 164,721 164,721
3,931 4,833 8,764 4,100 - 4,087 4,087 16,951
$ 1,004,793 $ 603,562 $ 1,608,355 $ 127,561 $ 347,791 $ 276,885 $ 624,676 $ 2,360,592
- - - - (164,721) - (164,721) (164,721)
$ 1,004,793 $ 603,562 $ 1,608,355 $ 127,561 $ 183,070 $ 276,885 $ 459,955 $ 2,195,871




Salaries

Payroll Taxes and Benefits

Grants

Outside Services

Travel

Printing

Supplies

Insurance

Dues and Subscriptions

Amortization

Cost of Direct Benefit to
Event Participants

Miscellaneous

Total Expenses by Function

Less: Expenses Included with
Revenues on the Statement

of Activities
Cost of Direct Benefits to
Event Participants

NATIONAL PKU ALLIANCE, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2024

Total Expenses Included
in the Expense Section on

the Statements of Activities

Program Services Supporting Activities
Research Education Cost of
and and Total Management Fundraising Other Total
Development Advocacy Program and General Events Fundraising Fundraising Total
$ 204,811 $ 204,811 $ 409,622 $ 87,915 $ - $ 95,686 $ 95,686 $ 593,223
28,634 28,634 57,268 20,220 - 13,379 13,379 90,867
470,432 18,449 488,881 - - - - 488,881
157,504 472,934 630,438 101,785 237,343 29,273 266,616 998,839
70,595 17,288 87,883 620 11,192 620 11,812 100,315
660 9,312 9,972 697 10,640 697 11,337 22,006
1,856 24,917 26,773 3,478 3,560 3,478 7,038 37,289
- - - 8,538 - - - 8,538
- 3,609 3,609 1,203 - 1,203 1,203 6,015
2,469 4,936 7,405 1,234 - 3,703 3,703 12,342
- - - - 107,841 - 107,841 107,841
24 5,083 5,107 12,613 - 1,361 1,361 19,081
$ 936,985 $ 789,973 $ 1,726,958 $ 238,303 $ 370,576 $ 149,400 $ 519,976 $ 2,485,237
- - - - (107,841) - (107,841) (107,841)
$ 936,985 $ 789,973 $ 1,726,958 $ 238,303 $ 262,735 $ 149,400 $ 412135 $ 2,377,396

See accompanying Notes to Financial Statements.

()



NATIONAL PKU ALLIANCE, INC.
STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2025 AND 2024

2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Changes in Net Assets $ 876,165 $ 357,757
Adjustments to Reconcile Change in Net Assets to Net
Cash Provided (Used) by Operating Activities:

Amortization Expense 29,620 12,341
Donated Stock (101,552) (102,293)
Net Gain on Investments (296,402) (191,860)

Changes in Operating Assets and Liabilities:
Other Receivable (10,000) -
Interest Receivable (38,179) (23,589)
Promises to Give 8,495 (9,466)
Prepaid Expenses (60,173) (53,765)
Accounts Payable (1,012) (21,346)
Grants Payable (39,608) 199,977
Accrued Expenses 13,669 (4,888)
Conditional Contributions 21,004 22,774
Net Cash Provided by Operating Activities 402,027 185,642

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from Sale of Investments 650,869 1,628,518
Net Change to Certificate of Deposit 5,000 400,000
Purchase of Equipment - (148,100)
Promissory Note Receivable (100,000) (250,000)
Purchase of Investments (707,899) (1,507,072)
Net Cash Provided (Used) by Investing Activities (152,030) 123,346
NET CHANGE IN CASH AND CASH EQUIVALENTS 249,997 308,988
Cash and Cash Equivalents - Beginning of Year 709,687 400,699
CASH AND CASH EQUIVALENTS - END OF YEAR $ 959,684 $ 709,687

See accompanying Notes to Financial Statements.
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NOTE 1

NATIONAL PKU ALLIANCE, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

The National PKU Alliance, Inc. (the Alliance) is a nonprofit corporation organized in the
state of Delaware to improve the lives of individuals with PKU and pursue a cure. The
Alliance has a focus on research, support, education, and advocacy. The Alliance fulfills
their mission by focusing efforts in the following areas:

Research

To advance research by funding research to increase the knowledge about PKU and
accelerate the development of new treatments and a cure. This includes the PKU
Patient Registry to advance research and the understanding of PKU in both children and
adults on a longitudinal basis.

Support

To provide support to adults and families through three mentoring programs, an
emergency assistance program to adult women with PKU who are pregnant and
providing grants to local PKU organizations to help them serve their local communities.

Education

To educate others about PKU and the issues faced by individuals and families by
communicating best practices for treatment and other information to health care
providers, creating communication pieces and other material for use by local PKU
organizations and others, encouraging children and young adults to stay on treatment,
sponsoring national and international conferences, and providing current information
about recent developments in treatments and products.

Advocacy

To advocate for all individuals with PKU by working toward the enactment of PKU
friendly legislation, seeking coverage by insurance companies for treatment and aligning
with support groups for related metabolic disorders to promote common goals.

The Alliance is supported primarily through donor contributions, grants and fundraising
events. For the year ended December 31, 2025, no donor concentrations existed. For the
year ended December 31, 2024, 12% of contributions were from one donor.

Cash and Cash Equivalents

The Alliance considers all cash and highly liquid financial instruments with original maturities
of three months or less to be cash and cash equivalents. Cash and mutual funds held in the
Organization’s investment account are excluded from this definition.
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NOTE 1

NATIONAL PKU ALLIANCE, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Promises to Give

The Alliance records unconditional promises to give that are expected to be collected within
one year at net realizable value. The Alliance determines the allowance for credit losses
based on historical experience, an assessment of economic conditions, and a review of
subsequent collections. Promises to give are written off when deemed uncollectible. At
December 31, 2025 and 2024, an allowance for credit losses was deemed not necessary.
All promises to give are expected to be collected within the next year.

Investments

The Alliance records investment purchases at cost, or if donated, at fair value on the date of
donation. Thereafter, investments are reported at their fair values in the statements of
financial position. Net investment return/(loss) is reported in the statements of activities and
consists of interest and dividend income, realized and unrealized capital gains and losses,
less external investment expenses.

Property and Equipment

The Alliance records property and equipment additions over $2,500 at cost, or if donated, at
fair value on the date of donation. Depreciation and amortization are computed using the
straight-line method over the estimated useful lives of the assets, which ranges from 4 to
10 years. When assets are sold or otherwise disposed of, the cost and related depreciation
or amortization are removed from the accounts, and any resulting gain or loss is included in
the statements of activities. Costs of maintenance and repairs that do not improve or extend
the useful lives of the respective assets are expensed currently.

The Alliance reviews the carrying values of property and equipment for impairment
whenever events or circumstances indicate that the carrying value of an asset may not be
recoverable from the estimated future cash flows expected to result from its use and
eventual disposition. When considered impaired, an impairment loss is recognized to the
extent carrying value exceeds the fair value of the asset. There were no indicators of asset
impairment during the year ended December 31, 2025 and 2024.

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of
donor or grantor-imposed restrictions. Accordingly, net assets and changes therein are
classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general
operations and not subject to donor (or certain grantor) restrictions. The governing board
has designated, from net assets without donor restrictions, net assets board-designated
for research.

Net Assets With Donor Restrictions — Net assets subject to donor- (or certain grantor-)

imposed restrictions. Some donor-imposed restrictions are temporary in nature, such as
those that will be met by the passage of time or other events specified by the donor.

(10)



NOTE 1

NATIONAL PKU ALLIANCE, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Net Assets (continued)

The Alliance reports contributions restricted by donors as increases in net assets without
donor restrictions if the restrictions expire (that is, when a stipulated time restriction ends
or purpose restriction is accomplished) in the reporting period in which the revenue is
recognized. All other donor-restricted contributions are reported as increases in net
assets with donor restrictions, depending on the nature of the restrictions. When a
restriction expires, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statements of activities as Net Assets

Released from Restriction.

Revenue Recognition

Contributions

The Alliance recognizes contributions when cash, securities, or other assets; an
unconditional promise to give; or a notification of a beneficial interest is received.
Conditional promises to give — that is, those with a measurable performance or other
barrier and a right of return — are not recognized until the conditions on which they
depend have been met. The Alliance had $15,000 and $202,500 of conditional promises

to give as of December 31, 2025 and 2024, respectively.

Convention Sponsorships and Fees

Income received for conventions is evaluated for treatment as an exchange transaction
or a contribution. Revenues from exchange transactions are deferred until the event
occurs. Revenues from the unconditional contribution portion are reported as increased
in net assets with donor restrictions when received and released from restrictions when
the convention occurs. Revenues from conditional contributions are deferred until the

convention occurs.

Special Events

Income received for special events is evaluated for treatment as an exchange
transaction or a contribution. Revenues from exchange transactions are deferred until
the event occurs. Revenues from the contribution portion are reported as increased in
net assets with donor restrictions when received and released from restrictions when the
event occurs. Contribution revenue included in fundraising events for years ending
December 31, 2025 and 2024 was $1,088,794 and $1,025,482, respectively. Conditional

contributions received are deferred until the event occurs.

Consequently, conditional contributions are made up of the following at December 31:

2025 2024 2023
Conditional Contribution - Gala $ 60,000 $ - $ 66,726
Conditional Contribution - Conferences 51,004 105,000 15,500
Conditional Contribution - Other 15,000 - -

Total $ 126,004 $ 105,000 $ 82,226
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NOTE 1

NATIONAL PKU ALLIANCE, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue Recognition (continued)
Other Program Fees
Other program fees are recognized over time when the related services are performed.

Donated Services and In-Kind Contributions

Volunteers contribute significant amounts of time to our program services, administration,
and fundraising and development activities; however, the financial statements do not reflect
the value of these contributed services because they do not meet recognition criteria
prescribed by accounting principles generally accepted in the United States of America.
Contributed goods are recorded at fair value at the date of donation. See Note 10 for more
information.

Contingent Grants

The Alliance board approves grants throughout the year for various research projects.
These grants are contingent upon the recipient meeting certain requirements. Once those
requirements are met, the Alliance and the recipient will enter an agreement and the grant
will be recorded as an expense.

Unconditional grants payable were $160,369 and $199,977 as of December 31, 2025 and
2024, respectively.

Conditional grants were $-0- as of December 31, 2025 and 2024.

Functional Allocation of Expenses

The costs of program and supporting services activities have been summarized on a
functional basis in the statements of activities. The statements of functional expenses
present the natural classification detail of expenses by function. Accordingly, certain costs
have been allocated among the programs and supporting services benefited using an
allocation on a reasonable basis that is consistently applied. The expenses that are
allocated primarily consist of salaries and wages, benefits, and payroll taxes, which are
allocated on the basis of estimates of time and effort.

Income Taxes

National PKU Alliance, Inc. is organized as a Delaware nonprofit corporation and has been
recognized by the Internal Revenue Service (IRS) as exempt from federal income taxes
under Internal Revenue Code (IRC) Section 501(a) as an organization described in
IRC Section 501(c)(3), qualifies for the charitable contribution deduction under IRC
Sections 170(b)(1)(A)(vi), and has been determined not to be a private foundation under
IRC Sections 509(a)(1). The Alliance is annually required to file a Return of Organization
Exempt from Income Tax (Form 990) with the IRS. In addition, the Alliance is subject to
income tax on net income that is derived from business activities that are unrelated to their
exempt purposes. The Alliance has determined that the entity is not subject to unrelated
business income tax and have not filed an Exempt Organization Business Income Tax
Return (Form 990-T) with the IRS.
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NOTE 1

NATIONAL PKU ALLIANCE, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires us to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates, and those differences could be
material.

Financial Instruments and Credit Risk

The Alliance manages deposit concentration risk by placing cash, money market accounts,
and certificates of deposit with financial institutions believed by management to be
creditworthy. At times, amounts on deposit may exceed insured limits or include uninsured
investments in money market mutual funds. Insured accounts are guaranteed by the
Federal Deposit Insurance Corporation (FDIC) up to $250,000 per depositor, per insured
bank, for each account ownership category. As of December 31, 2025 and 2024, the
Organization had approximately $661,706 and $383,290, respectively, in excess of FDIC
insurance limits. To date, the Alliance has not experienced losses in any of these accounts.
Credit risk associated with accounts receivable and promises to give is considered to be
limited due to high historical collection rates and because substantial portions of the
outstanding amounts are due from board members, and foundations supportive of our
mission. Investments are made by diversified investment managers whose performance is
monitored by us and the investment committee of the board of directors. Although the fair
values of investments are subject to fluctuation on a year-to-year basis, management and
the investment committee believe that the investment policies and guidelines are prudent for
the long-term welfare of the Alliance.

Reclassifications

Certain accounts in the prior-year financial statements have been reclassified for
comparative purposes to conform with the presentation in the current-year financial
statements.

Subsequent Events

The Alliance has evaluated events and transactions for potential recognition or disclosure in
the financial statements through April 2, 2026, the date on which the financial statements
were available to be issued.

(13)



NOTE 2

NOTE 3

NATIONAL PKU ALLIANCE, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

LIQUIDITY AND AVAILABILITY

The Alliance regularly monitors liquidity required to meet its operating needs and other
contractual commitments. Financial assets in excess of anticipated cash requirements are
generally invested in mutual funds. The Alliance’s sources of liquidity primarily consist of
cash and cash equivalents, investments, pledges receivable and donations received from
various fundraising activities. Refer to the statements of cash flows which identifies the
sources and uses of the Alliance’s cash and cash equivalents for fiscal years 2025 and
2024.

For purposes of analyzing resources available to meet general expenditures over a
12-month period, the Alliance considers all expenditures related to its ongoing activities
including anticipated research spending, expenditures related to program services and
general expenditures to support day to day operations.

As of December 31, 2025 and 2024, the following table shows the total financial assets held
by the Alliance all of which could readily be made available within one year of the statement
of financial position date to meet general expenditures:

2025 2024
Cash and Cash Equivalents $ 959,684 $ 709,687
Investments 4,254,573 3,799,589
Other Receivables 10,000 -
Promises to Give 3,721 12,216
Total Financial Assets at Year-End 5,227,978 4,521,492
Less:

Donor-Imposed Purpose Restrictions Included Above 30,434 30,434
Board-Designated Research Funds: 2,192,319 2,192,319

Financial Assets Available to Meet
General Expenditures Within One Year $ 3,005,225 $ 2,298,739

FAIR VALUE MEASUREMENTS AND DISCLOSURES

The Alliance reports certain assets and liabilities at fair value in the financial statements. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction in the principal, or most advantageous, market at the measurement date
under current market conditions regardless of whether that price is directly observable or
estimated using another valuation technique. Inputs used to determine fair value refer
broadly to the assumptions that market participants would use in pricing the asset or liability,
including assumptions about risk. Inputs may be observable or unobservable. Observable
inputs are inputs that reflect the assumptions market participants would use in pricing the
asset or liability based on market data obtained from sources independent of the reporting
entity. Unobservable inputs are inputs that reflect the reporting entity’s own assumptions
about the assumptions market participants would use in pricing the asset or liability based
on the best information available.
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NATIONAL PKU ALLIANCE, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

NOTE 3 FAIR VALUE MEASUREMENTS AND DISCLOSURES (CONTINUED)
A three-tier hierarchy categorizes the inputs as follows:

Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Alliance can access at the measurement date.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly. These include quoted prices for similar
assets or liabilities in active markets, quoted prices for identical or similar assets or
liabilities in markets that are not active, inputs other than quoted prices that are
observable for the asset or liability, and market-corroborated inputs.

Level 3 — Unobservable inputs for the asset or liability. In these situations, the Alliance
develops inputs using the best information available in the circumstances.

In some cases, the inputs used to measure the fair value of an asset or a liability might be
categorized within different levels of the fair value hierarchy. In those cases, the fair value
measurement is categorized in its entirety in the same level of the fair value hierarchy as the
lowest level input that is significant to the entire measurement. Assessing the significance of
a particular input to entire measurement requires judgment, taking into account factors
specific to the asset or liability. The categorization of an asset within the hierarchy is based
upon the pricing transparency of the asset and does not necessarily correspond to our
assessment of the quality, risk, or liquidity profile of the asset or liability.

A significant portion of our investment assets are classified within Level 1 because they
comprise open-end mutual funds with readily determinable fair values based on daily
redemption values.

The following table presents assets measured at fair value on a recurring basis at
December 31, 2025:

Fair Value Measurements at Report Date Using

Quoted
Prices in Significant
Active Markets Other Significant
for Identical Observable Unobservable
2025 Assets Inputs Inputs
Total (Level 1) (Level 2) (Level 3)
ASSETS
Operating Investments:
Alternative Investments $ 126,248 $ 126,248 $ - $ -
Fixed Income Funds 1,878,983 1,878,983 - -
Equities 2,224,516 2,224,516 - -
Total 4,229,747 $ 4,229,747 $ - $ -
Cash and Cash Equivalents 24,826

Total investments $ 4,254,573
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NOTE 3

NOTE 4

NOTE 5

NATIONAL PKU ALLIANCE, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

FAIR VALUE MEASUREMENTS AND DISCLOSURES (CONTINUED)

The following table presents assets measured at fair value on a recurring basis

December 31, 2024:

Fair Value Measurements at Report Date Using

Quoted

Prices in Significant
Active Markets Other Significant
for Identical Observable Unobservable
2024 Assets Inputs Inputs
Total (Level 1) (Level 2) (Level 3)
ASSETS
Operating Investments:
Alternative Investments $ 116,087 $ 116,087 $ - $ -
Fixed Income Funds 1,724,473 1,724,473 - -
Equities 1,937,369 1,937,369 - -
Total 3,777,929 $ 3,777,929 § - 5 -
Cash and Cash Equivalents 21,660
Total investments $ 3,799,589

CERTIFICATES OF DEPOSIT

at

A certificate of deposit of $5,000 was held by the Alliance at December 31, 2024. The

certificate bore interest of 1.25%. The certificate was co-titled with the Department of

Workforce Development as the Alliance does not pay into unemployment. The certificate

matured during 2025 and was not renewed.

OTHER INVESTMENT AND PROMISSORY NOTE RECEIVABLE

On March 12, 2022, the Alliance purchased 50,000 shares of preferred stock for a total
investment of $100,000 in Aptatek Biosciences, Inc., a privately owned company (the
Company) to support the Company’s research and investment in equipment that helps
individuals living with PKU. This investment is 4% of the outstanding preferred shares of the
Company and 1% of the total Company’s stock. The Alliance will account for this investment

on the cost basis.
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NOTE 5

NOTE 6

NATIONAL PKU ALLIANCE, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

OTHER INVESTMENT AND PROMISSORY NOTES RECEIVABLE (CONTINUED)

Aptatek Biosciences, Inc. has succeeded in meeting both product development and funding
milestones since the 2022 investment. As a result, the Alliance provided a promissory note
of $150,000 to the Company to continue to support the Company’s research and investment
in equipment that helps individuals living with PKU in 2023. Interest will accrue at a simple
rate of 7% per annum. The Alliance provided additional notes totaling $250,000 in 2024.
Interest on the additional notes will accrue at a simple rate of 10% per annum. The
promissory notes are convertible into equity securities of the Company. Unless earlier
converted into equity securities, the principal and accrued interest is due and payable by the
Company at any time on or after the 18" month anniversary. As of the April 2, 2026, the
Alliance is expecting to convert these notes into equity and no allowance was considered
necessary.

In February 2025, the Alliance entered into a Convertible Loan Agreement with Allworth
Diagnostics Limited, a privately owned company (Allworth), to support Allworth’s research
and development activities related to diagnostic solutions for individuals living with PKU. The
agreement provides for up to $250,000 of unsecured funding, bearing simple interest at a
rate of 5% per annum on amounts advanced. Funding is structured to be disbursed in
stages based on the achievement of defined fundraising and regulatory milestones. As of
December 31, 2025, the Alliance has advanced $100,000 under the agreement.

The loan is convertible upon the completion of a qualifying seed financing into equity
securities of Allworth at a price equal to 80% of the price paid by new investors, or into loan
notes if the financing consists solely of debt instruments. In the event of a liquidity
transaction, the Alliance is entitled to receive a return equal to 1.5 times the outstanding
principal, payable in cash, equity, or a combination thereof. If a qualifying financing has not
occurred by January 1, 2029, the Alliance may elect to require repayment of the outstanding
principal and accrued interest.

As of April 2, 2026, no conversion or repayment-triggering events have occurred, and
management expects the note with Allworth Diagnostics Limited to be settled in accordance
with the contractual terms. Accordingly, no allowance for credit losses was considered
necessary.

PROPERTY AND EQUIPMENT

Property and equipment consists of the following at December 31:

2025 2024
Website $ 148,100 $ 148,100
Less: Accumulated Amortization (41,961) (12,341)
Total Property and Equipment $ 106,139 $ 135,759

Amortization expense was $29,620 and $12,341 for the years ending December 31, 2025
and 2024, respectively.
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NOTE 7

NOTE 8

NOTE 9

NOTE 10

NATIONAL PKU ALLIANCE, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are restricted for the following purposes.

2025 2024
Subject to Expenditure for Specified Purpose:
Mentoring $ 23,252 $ 23,252
Registry Video 1,535 1,535
Ukraine Project 5,647 5,647
Total $ 30,434 $ 30,434

MEMBER ORGANIZATIONS

Approximately 3% and 6% of the Alliance’s support consisted of contributions from regional
and international PKU member organizations for the years ended December 31, 2025 and
2024, respectively.

The Alliance also donated $34,057 and $18,449 of grants to member organizations for the
years ended December 31, 2025 and 2024, respectively.

EMPLOYEE BENEFITS

The Organization sponsors a tax-deferred retirement plan (the Plan) qualified under IRC
Section 403(b) covering substantially all full-time employees. All employees may voluntarily
contribute from 1% to 100% of their earnings to the Plan, up to the maximum contribution
allowed by the IRS. Employer contributions are 100% of the first 3% of employee
contributions and 50% of the next 2% of employee contributions. Employer contributions are
100% vested after 2 years. During the years ended December 31, 2025 and 2024, the
Organization matched employee voluntary contributions, resulting in contributions to the
Plan of $23,457 and $-0-, respectively.

RELATED PARTY TRANSACTIONS

Donations were received from board members in the amount of $58,542 and $25,138 for the
years ended December 31, 2025 and 2024, respectively.
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NATIONAL PKU ALLIANCE, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

NOTE 11 CONTRIBUTED NONFINANCIAL ASSETS

Contributed nonfinancial assets recognized as revenue within the statements of activities for
the years ended December 31, 2025 and 2024 totaled $-0- and $10,725, respectively. For
the year ended December 31, 2025, this amount included donated professional services
that were used in the Alliance’s programs.

Contributed goods and services are recorded at the respective fair values at the date of
donation. Unless otherwise noted, contributed nonfinancial assets did not have donor-
imposed restrictions.

Additionally, the Alliance receives a significant amount of contributed time that does not
meet this recognition criteria for contributed professional services. Accordingly, the value of
this contributed time has not been determined and is not reflected in the accompanying
statements of activities.
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